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Motivation

ESG Investing Boom
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Motivation

ESG-specialized Human Capital

ESG Hiring Growing Trend
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Research Questions

Does hiring of ESG-specialized professionals predicts next
quarter’s mutual fund portfolio choices and ESG scores?

Does recruitment of ESG specialists predict next quarter’s
fund outperformance on high ESG stocks?

How do investors react to the hiring decisions of ESG-specialized
professionals through fund flows?
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Data

Quarterly Portfolio Holdings
▶ CRSP and Thomson Reuters

LinkedIn Profiles
▶ Education
▶ Work Experience
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Examples: Education
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Examples: Work Experiences

Yutong Yan (CUHK) ESG-specialized Human Capital 8 / 12



9/12

Examples: Work Experiences

Unlabeled Textual Descriptions LinkedIn Bert Language Model

ESG-related

Others

Binary Classification
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Methods and Tests

Funds’ Portfolio Choice and ESG Score

ESG Scorei ,t+1 = β0 + β1ESG Talentsi ,t + β2ESG Fundi ,t

+ β3ESG Scorei ,t + Controlsi ,t

+ FundFE + YearQtrFE + ϵi ,t

(1)
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Methods and Tests

Funds’ Portfolio Choice and ESG Score

Fund Performance on High ESG stocks

αi ,t+1 − αESG ,t+1 = β0 + β1ESG Talentsi ,t + β2ESG Fundi ,t

+ β3(αi ,t − αESG ,t) + Controlsi ,t

+ FundFE + YearQtrFE + ϵi ,t .

(2)
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Methods and Tests

Funds’ Portfolio Choice and ESG Score

Fund Performance

Fund Flows

Flowsi ,t+1 = β0 + β1ESG Talentsi ,t + β2ESG Fundi ,t + β3Flowsi ,t

+ β4αi ,t + Controlsi ,t + FundFE + YearQtrFE + ϵi ,t .
(3)
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